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FORWARD LOOKING STATEMENTS 

This Annual Information Form contains “forward looking statements” within the meaning of Canadian securities legislation. 

Such forward-looking statements concern the Company’s anticipated results and developments in its operations, planned 

exploration of its properties, plans related to its business and other matters that may occur in the future and include, without 

limitation, statements with respect to: the Company’s outlook, the strategic plans, timing and expectations for the Company’s 

exploration, rehabilitation and drilling programs; estimates of mineralization from underground sampling results and drilling 

results; accessibility of properties; and the Company’s ability to raise and manage capital resources and meet working capital 

requirements. 

 

Such forward looking statements or information are based on a number of assumptions, which may prove to be incorrect. 

Assumptions have been made regarding, among other things: the conditions in general economic and financial markets; 

precious metals prices; availability of funds; ability to develop and finance projects; availability of skilled labour; timing and 

amount of expenditures related to exploration and drilling programs; and effects of regulation by governmental agencies. 

 

Forward looking statements are subject to a variety of known and unknown risks, uncertainties and other factors which could 

cause actual events or results to differ from those expressed or implied by the forward looking statements, including, without 

limitation: the timing and content of work programs; results of exploration activities; the interpretation of drilling results and 

other geological data; receipt, maintenance and security of permits and mineral property titles; environmental and other 

regulatory risks; project cost overruns or unanticipated costs and expenses; precious metals price fluctuations; fluctuations in 

the foreign exchange rate (particularly the Mexican peso, Canadian dollar and United States dollar); uncertainty in the 

Company’s ability to fund the exploration and development of its mineral properties or the completion of further exploration 

programs; uncertainty as to whether the Company’s exploration programs will result in the discovery, development or 

production of commercially viable ore bodies or yield reserves; risks related to mineral properties being subject to prior 

unregistered agreements, transfers, claims and other defects in title; uncertainty in the ability to obtain financing if required; 

dependence on key personnel; and general market and industry conditions. 

 

Forward looking statements are based on the expectations and opinions of the Company’s management on the date the 

statements are made. The assumptions used in the preparation of such statements, although considered reasonable at the time 

of preparation, may prove to be imprecise and, as such, readers are cautioned not to place undue reliance on these forward 

looking statements, which speak only as of the date the statements were made.  The Company undertakes no obligation to 

update or revise any forward looking statements included in this Annual Information Form if these beliefs, estimates and 

opinions or other circumstances should change, except as otherwise required by applicable law. 
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1. GENERAL 

1.1 Date of Information 

All information in this Annual Information Form is as of April 23, 2018, unless otherwise indicated, and the 

information contained herein is current as of such date, unless otherwise stated. 

1.2 Conversion Table 

All data and information is presented in metric units. In this Annual Information Form, the following conversion 

factors were used: 

2.47 acres = 1 hectare 0.4047 hectares = 1 acre 

3.28 feet = 1 metre 0.3048 metres = 1 foot 

0.62 miles = 1 kilometre 1.609 kilometres = 1 mile 

0.032 ounces (troy) = 1 gram 31.103 grams = 1 ounce (troy) 

1.102 tons (short) = 1 tonne 0.907 tonnes = 1 ton 

0.029 ounces/ton = 1 gram/tonne 34.286 grams/tonne = 1 ounce/ton 

1 ppm = 1 gram/tonne    

1 ounce/ton = 34.286 ppm    

1% = 10,000 ppm    

1.3 Technical Abbreviations 

Ag silver  Mo molybdenum 

Ag Eq. silver equivalent  NI 43-101 National Instrument 43-101 Standards 

of Disclosure for Mineral Projects 

Au gold  NSR net smelter returns 

Au Eq. gold equivalent  opt ounces per ton 

aver. average  oz ounce(s) 

cm centimetres  Pb lead 

Cu copper  RC reverse circulation 

g grams  t tonne 

gpt or g/t grams per tonne  tpd tonnes per day 

ha hectares  tr trench 

km kilometres  W tungsten 

m metres    

1.4 Currency 

All dollar ($) amounts stated in this Annual Information Form refer to Canadian dollars ($ or Cdn.$) unless United 

States dollars (U.S.$) are indicated. On April 23, 2018, the noon exchange rate for the United States dollar in terms of 

Canadian dollars, as quoted by the Bank of Canada, was U.S.$1.00 = Cdn.$0.7792 (Cdn.$1.00 = U.S.$1.2833).  On 

December 31, 2017, the noon exchange rate for the United States dollar in terms of Canadian dollars, as quoted by the 

Bank of Canada, was U.S.$1.00 = Cdn.$1.2545 (Cdn.$1.00 = U.S.$0.7971). 

1.5 Qualified Persons 

N. Eric Fier, CPG, P. Eng, is a “qualified person” within the meaning of NI 43-101, and has reviewed and approved 

the scientific and technical information relating to the Company's mineral properties disclosed in this Annual 

Information Form. Mr. Fier is the Chief Executive Officer and a director of SilverCrest Metals.  Other qualified 

persons are responsible for the technical and scientific information contained in the technical reports incorporated by 

reference in this Annual Information Form. See “Interests of Experts – Names of Experts”. 
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2. CORPORATE STRUCTURE 

2.1 Name, Address and Incorporation 

SilverCrest Metals Inc. (“SilverCrest Metals” or the “Company”) was incorporated under the name “1040669 B.C. 

Ltd.” under the Business Corporations Act (British Columbia) (“BCBCA”) on June 23, 2015.  The Notice of Articles 

of the Company was subsequently amended on August 11, 2015, to change the name of the Company to “SilverCrest 

Metals Inc.”. 

The head office of the Company is located at Suite 501, 570 Granville Street, Vancouver, British Columbia, V6C 3P1.  

The registered office of the Company is located at 19th Floor, 885 West Georgia Street, Vancouver, British Columbia, 

V6C 3H4. 

2.2 Intercorporate Relationship 

Minera La Llamarada, S.A. de C.V., a Mexico corporation (“La Llamarada”), Babicanora Agricola del Noroeste, 

S.A. de C.V., a Mexico corporation, and NorCrest Metals Inc., a British Columbia company, are beneficially wholly-

owned subsidiaries of the Company. 

3. GENERAL DEVELOPMENT OF THE BUSINESS 

3.1 Overview 

SilverCrest is a Canadian precious metals exploration company headquartered in Vancouver, BC, that is focused on 

new discoveries, value-added acquisitions, and targeting production in Mexico’s historic precious metal districts.  

The Company’s ongoing initiative is to increase its asset base by acquiring and developing substantial precious metal 

resources, and ultimately operating high grade silver and/or gold mines in Mexico.  The Company’s current main 

focus is its Las Chispas property (“Las Chispas”), which is located approximately 180 kilometres northeast of 

Hermosillo, Sonora, Mexico. Las Chispas is in a prolific mining area with nearby precious metal producers and 

consists of 28 concessions totaling approximately 1,400.96 hectares. The Company’s other material property is the 

Cruz de Mayo property (“Cruz de Mayo”), located in Sonora, Mexico.  

The Company has a portfolio of four other mineral properties, which are comprised of the Huasabas Property 

(Sonora, Mexico), Guadalupe Property (Durango, Mexico), Angel de Plata Property (Sonora, Mexico) and Estacion 

Llano Property (Sonora, Mexico). 

The Company’s common shares are currently traded on the TSX Venture Exchange (“TSX-V”) under the symbol 

“SIL” and on the OTCQX under the symbol “SVLC”. 

3.2 Three Year History 

2015 

Upon the Company’s incorporation on June 23, 2015, the Company was a wholly owned subsidiary of SilverCrest 

Mines Inc. (“SilverCrest Mines”).  The Company was established as part of an arrangement (the “Arrangement”) 

completed under the BCBCA on October 1, 2015, pursuant to which First Majestic Silver Corp. (“First Majestic”) 

acquired SilverCrest Mines after the Company was spun off from SilverCrest Mines to the former shareholders of 

SilverCrest Mines. The Arrangement resulted in the Company holding title to various exploration properties located 

in Mexico that were formerly held by SilverCrest Mines.  The common shares of the Company (the “Common 

Shares”) commenced trading on the TSX-V at opening on October 9, 2015. 

At the time of the Arrangement, the Company considered Cruz de Mayo to be its material property and had five other 

properties in Mexico: Las Chispas, Huasabas, Guadalupe, Angel de Plata and Estacion Llano.   

In connection with the Arrangement, the Company had available working capital of approximately $5,250,000. In 

November 2015, the Company completed a non-brokered private placement of 16,665,143 units at a price of $0.15 

per unit for gross proceeds of approximately $2.5 million.  Each unit consisted of one common share of the Company 

and one half of a common share purchase warrant of the Company, with each whole warrant being exercisable for 

one common share of the Company at a price of $0.20 per share until November 19, 2017.   
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2016 

Las Chispas 

In early 2016, the Company completed initial general exploration activities on Las Chispas, including mapping, 

sampling and geochemical analysis.  As a result of the initial work, the Company began its Phase I exploration 

program in late March 2016, which included the rehabilitation of several historic silver-gold mines at Las Chispas 

covering 11.5 kilometres and a surface drilling program of approximately 3,000 metres.   

On June 9, 2016, the Company announced the extension of its surface drilling program from 3,000 metres to 5,000 

metres.  By June 9, 2016, 15 holes had been completed for a total of approximately 3,700 metres. All holes had 

intersected quartz stockwork and veining.   

On August 18, 2016, the Company announced the completion of its Phase I surface drilling program, with the 

Company having drilled 22 core holes for a total of approximately 6,400 metres.  A combined 19 holes were drilled 

in Las Chispas and William Tell veins, and 3 holes were drilled in the La Victoria area near the Babicanora vein. 

On October 31, 2016, the Company completed a technical report titled “Technical Report on the Las Chispas 

Property, Sonora, Mexico”.   

By November 2016, the Company had accessed approximately 7 kilometres of underground working in connection 

with its underground rehabilitation. As the Company opened and explored the underground workings, it collected 

samples at intervals of 2 to 3 metres along strike length of veins. The Company also received an underground drilling 

permit for Las Chispas, including the permission to mine a 100,000-tonne bulk sample for testing and processing off-

site. With these permits in place, the Company commenced its Phase II exploration program in November 2016.  

Huasabas Property 

In 2016, the Company completed its drill project at its 100% owned Huasabas property located in Sonora, Mexico.  

Approximately 1,091 metres of drilling was completed in five (5) core holes.   

Bought Deal Prospectus Offering 

To finance Phase II exploration, SilverCrest Metals completed a prospectus offering (the “2016 Prospectus 

Offering”) of 5,232,500 units of the Company at a price of $2.20 per unit for gross proceeds of $11,511,500 in 

December 2016.  Each unit consisted of one common share of SilverCrest Metals and one half of one common share 

purchase warrant.  Each whole warrant entitles the holder to acquire one common share of SilverCrest Metals at an 

exercise price of $3.00 per share until December 6, 2018.  The warrants were listed and posted for trading on the 

TSX-V on December 9, 2016, under the trading symbol “SIL.WT”. In connection with the offering, the Company 

paid the underwriters a 6% cash commission.   

2017 

Las Chispas 

During 2017, the Company continued Phase II exploration at Las Chispas.   

By January 18, 2017, the Company had drilled 12 holes for a total of 2,400 metres in the Phase II program. Surface 

drilling at the northern extension of the Las Chispas and William Tell veins continued to further expand and grid drill 

for resource estimation.  Underground drilling of three holes at the Babicanora Vein had also been completed.  All 

holes intercepted quartz stockwork, quartz veining and shear zone.   

On March 2, 2017, the Company announced that approximately 50% of the Las Chispas Phase II exploration 

program had been completed, with 20 holes drilled totaling about 4,500 metres. Fourteen holes were drilled in the 

Las Chispas and William Tell veins, and six holes were drilled in the Babicanora Vein.   
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On April 17, 2017, La Llamarada purchased a 2,500 hectare ranch which covers approximately 40% of the surface 

rights over the Las Chispas mining concessions. 

On May 11, 2017, the Company announced the completion of approximately 85% of the Las Chispas Phase II 

exploration program, with 38 core holes having been drilled totalling about 8,500 metres. Twenty-four holes were 

drilled in the Las Chispas and William Tell vein, twelve holes were drilled in the Babicanora Vein and one hole was 

drilled in each of Espiritu Santo and Varela veins. 

In June 2017, the Company expanded its Phase II exploration program from its initial program of an 8,000 to 10,000 

metre underground and surface core drill program. By June 22, 2017, the Company had drilled 14,205 metres at both 

the Las Chispas and Babicanora areas, with plans to drill an additional 3,500 metre in Phase II by the end of July 

2017.   

In August 2017, the Phase II exploration program was again expanded for a total of 23,000 to 25,000 metres. The 

Company had completed its surface drilling in the Las Chispas area, but continued surface drilling in the Babicanora 

area. In addition to core drilling, the Phase II exploration program at Las Chispas included continuing underground 

rehabilitation, underground channel sampling, expanded surface mapping and sampling in the district, initial 

metallurgical work and auger drilling to determine accurate volumetrics and grade of historic dumps.   

On October 26, 2017, the Company announced that the Phase II exploration program had been expanded to 

approximately 29,000 metres, of which 25,000 metres had already been drilled. When combined with the Company’s 

Phase I exploration program of 6,500 metres in 2016, the Company had drilled a total of approximately 35,000 

metres in 141 holes covering a cumulative vein strike length of approximately 2.5 kilometres out of 12 kilometres.  

All of the holes drilled intercepted epithermal quartz veining, stockwork veinlets and/or breccia.  

In November 2017, Llamarada signed a lease agreement for a term of 20 years with Maria Dolores Pesqueira Serrano 

for the lease of the Tetuachi Ranch of 32.3 ha of land situated in Arizpe, Sonora, on payment of a rental fee of 

US$2,000 during exploration phase and US$7,000 during exploitation phase. 

Cruz de Mayo Property 

In December 2017, SilverCrest Metals terminated an assignment agreement by which it had an option to purchase a 

100% interest in the El Gueriguito concession located on the Cruz de Mayo property. As a result, the Company 

recorded impairment expense of $76,387 for previously capitalized costs relating to this concession as of December 

31, 2017.  In May 2018, the Company reinstated the assignment agreement to purchase a 100% in the El Gueriguito 

concession by making a payment of U.S.$50,000. As of the date hereof, the Company’s mineral concessions for the 

Cruz de Mayo Project are in good standing. 

Bought Deal Private Placement 

On December 19, 2017, the Company completed a private placement (the “2017 Private Placement”) of 9,572,810 

units at a price of $1.05 per unit for gross proceeds of $10,051,450. Each unit consisted of one common share and 

one half of one common share purchase warrant.  Each whole warrant entitled the holder to purchase one common 

share of the Company at a price of $1.45 per share until December 19, 2019.  In connection with the offering, the 

Company paid the underwriters a cash commission of $568,282.  Proceeds from the offering were used for the 

preparation of SilverCrest Metals’ initial mineral resource estimate, to further finance exploration activities at Las 

Chispas and general working capital. 

2018 

Private Placement 

In connection with the appointment of Christopher Ritchie as President of the Company, the Company completed a 

private placement of $749,988 with Mr. Ritchie. The private placement, which closed on January 17, 2018, is 

comprised of 451,800 units at a price of $1.66 per unit, with each unit consisting of one common share and one half 

of one common share purchase warrant. Each whole warrant is exercisable for one common share at a price of $2.29 

per share for a term of two years.   
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Las Chispas 

In early 2018, the Company announced an initial resource estimate for the Las Chispas Property, and filed an 

independent NI 43-101 technical report disclosing the Las Chispas Property resource estimate. The results of the 

Company’s Phase I and II exploration programs make up the components of the data used in the initial resource 

estimate. The resource estimate is focused on an estimated 3.5 kilometres of approximately 12 known kilometres of 

cumulative vein strike length in the district. During the second half of 2018, the Company plans on advancing the 

project by completing a preliminary economic assessment and continuing Phase III drilling to provide an updated 

resource report.  See “Mineral Projects – Las Chispas Property”.  

In February 2018, La Llamarada purchased the Rancho Cuesta Blanca covering 671.9 hectares of surface rights. The 

Company now owns approximately two thirds of the surface rights covering its optioned mining concessions. 

Guadalupe Property 

During late February, 2018, the Company entered into an assignment of mining concession agreement for the sale 

and purchase of 100% title of the Guadalupe Mining Concession. See “Other Exploration Properties – Guadalupe 

Property”.  

3.3 Significant Acquisitions 

The Company has not made any significant acquisitions since it became a reporting issuer upon completion of the 

Arrangement. 

4. DESCRIPTION OF BUSINESS 

4.1 General 

The Business of the Company 

The Company is a Canadian precious metals exploration company that is focused on new discoveries, value-added 

acquisitions and targeting production in Mexico’s precious metal districts. 

  

The Company’s ongoing initiative is to increase its asset base by acquiring and developing substantial precious metal 

resources, and ultimately operating high grade silver and/or gold mines in Mexico.  

 

For the last two fiscal years, the Company has been focused on the exploration program of Las Chispas.  For a 

summary of the activities at Las Chispas, see “General Development of the Business – Three Year History”.  

 

Specialized Skill and Knowledge 

Most aspects of the Company’s business require specialized skills and knowledge.  Such skills and knowledge include 

the areas of geology, exploration, development, construction, production and accounting.  The Company has a number 

of executive officers and employees with extensive experience in mining, geology, exploration and development in 

Mexico and other parts of North, Central and South America and elsewhere, as well as executive officers and 

employees with relevant accounting experience. 

 

Competitive Conditions 

The Company competes with major mining companies and other smaller natural resource companies in the 

acquisition, exploration, financing and development of new properties and projects in North America. Many of these 

companies are more experienced, larger and have greater financial resources for, among other things, financing and 

the recruitment and retention of qualified personnel. See “Risk Factors – Competitive Conditions”. 
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Employees 

As at the date hereof, the Company and its subsidiaries have an aggregate of approximately 9 full-time employees and 

7 contractors.  All management functions of the Company are performed by the executive officers of the Company, 

either directly or through their consulting companies. 

 

Foreign Operations 

The Company’s activities are currently focused on the exploration of Las Chispas and Cruz de Mayo located in 

Sonora, Mexico, which exposes it to various levels of political, economic and other risks and uncertainties associated 

with operating in a foreign jurisdiction.  Operating in Mexico, a developing economy, has certain risks, including 

changes to or invalidation of government mining regulations; expropriation or revocation of land or property rights; 

changes in foreign ownership rights; changes in foreign taxation rates; corruption; uncertain political climate; terrorist 

actions or war; and lack of a stable economic climate.  See “Risk Factors – Foreign Operations”. 

 

4.2 Risk Factors 

The following factors are those which are the most applicable to the Company. The discussion which follows is not 

inclusive of all potential risks.  Risk management is an ongoing exercise upon which the Company spends a 

substantial amount of time.  While it is not possible to eliminate all of the risks inherent in the mining business, the 

Company strives to manage these risks, to the greatest extent possible, to ensure that its assets are protected. 

 

Risks Inherent in the Mining Business 

The business of exploring for mineral resources is inherently risky. Few properties that are explored are ultimately 

developed into producing mines. The business involves significant financial risks over a significant period of time that 

even a combination of careful evaluation, experience and knowledge may not eliminate.  It is impossible to ensure that 

the Company’s current or proposed exploration programs will result in commercially viable mining operations. 

 

Whether a mineral deposit will be commercially viable depends on a number of factors, some of which are: the 

particular attributes of the deposit, such as size, grade and proximity to infrastructure; metal prices which are highly 

cyclical; and government regulations, including regulations relating to prices, taxes, royalties, land tenure, land use, 

importing and exporting of minerals and environmental protection. The exact effect of these factors cannot be 

accurately predicted, but the combination of these factors may result in the Company not receiving an adequate return 

on invested capital. There is no certainty that the expenditures made by the Company towards the search, evaluation 

and development of mineral deposits will result in commercial quantities of ore. 

 

Even after the commencement of mining operations, such operations may be subject to risks and hazards, including 

availability of a suitably trained or trainable labour force, an effective working relationship between the Company and 

its labour force, successful renegotiation of labour contracts when they expire, particularly with respect to its 

unionized labour force and related collective agreement, environmental hazards, industrial accidents, unusual or 

unexpected geological formations or conditions, unanticipated metallurgical difficulties, the ability to acquire on a 

timely basis the equipment and materials necessary to operate the mine at full planned capacity, weather conditions 

(including historically unforeseen and unpredictable changes in weather patterns such as significantly increased 

severity of adverse conditions), rock bursts, cave-ins or other ground control problems, seismic activity, flooding, 

water conditions and concentrate losses.  The occurrence of any of the foregoing could result in damage to or 

destruction of mineral properties or production facilities, personal injuries, environmental damage, delays or 

interruption of production, increases in production costs, monetary losses, legal liability and adverse government 

action. 

 

No History of Operations or Earnings 

The Company has no history of operations or earnings.  The Company is an exploration stage company, and no 

operating revenues are anticipated until one of the Company’s projects comes into production, which may or may not 

occur. As such, any future revenues and profits are uncertain. The Company is subject to many risks common to such 

enterprises, including under capitalization, cash shortages, limitations with respect to personnel, financial and other 

resources, and lack of revenues. There is no assurance that an investor will be successful in achieving a return on an 

investment in the Common Shares of the Company and the likelihood of success must be considered in light of its 
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early stage of development. The Company will require additional financing to further explore, develop, acquire, and 

achieve commercial production on, its property interests and, if financing is unavailable for any reason, the Company 

may become unable to acquire and retain its property interests and carry out its business plan. 

 

There can be no assurance that any of the Company’s properties will be successfully placed into production, produce 

minerals in commercial quantities or otherwise generate operating earnings. Advancing projects from the exploration 

stage into development and commercial production requires significant capital and time and will be subject to further 

technical studies, permitting requirements and construction of mines, processing plants, roads and related works and 

infrastructure.  The Company will continue to incur losses until mining related operations successfully reach 

commercial production levels and generate sufficient revenue to fund continuing operations.  There is no certainty that 

the Company will generate revenue from any source, operate profitably or provide a return on investment in the future. 

 

No Mineral Production 

The Company does not have an interest in a producing mineral property. There is no assurance that commercial 

quantities of minerals will be discovered at any Company property, nor is there any assurance that any future 

exploration programs of the Company on any of its properties will yield any positive results.  Even where potentially 

commercial quantities of minerals are discovered, there can be no assurance that any property of the Company will 

ever be brought to a stage where mineral reserves can be profitably produced thereon.  Factors which may limit the 

ability of the Company to produce mineral resources from its properties include, but are not limited to, the price of 

mineral resources, availability of additional capital and financing and the nature of any mineral deposits. 

 

Global Financial Conditions 

Recent global financial conditions have been characterized by increased volatility, and access to public financing, 

particularly for junior mineral exploration companies, has been negatively impacted.  These conditions may affect the 

Company’s ability to obtain equity or debt financing in the future on terms favourable to the Company or at all. If such 

conditions continue, the Company’s operations could be negatively impacted. 

 

Competitive Conditions 

The mineral industry is intensely competitive in all its phases.  The Company competes with many companies 

possessing greater financial resources and technical facilities than itself for the acquisition of mineral concessions, 

claims, leases and other mineral interests as well as for the recruitment and retention of qualified employees. 

 

Commodity Markets 

The price of the Company’s securities, its financial results, and its access to the capital required to finance its 

exploration activities may in the future be adversely affected by declines in the price of precious and base metals. 

Precious metal prices fluctuate widely and are affected by numerous factors beyond the Company’s control such as the 

sale or purchase of precious metals by various dealers, central banks and financial institutions, interest rates, exchange 

rates, inflation or deflation, currency exchange fluctuations, global and regional supply and demand, production and 

consumption patterns, speculative activities, increased production due to improved mining and production methods, 

government regulations relating to prices, taxes, royalties, land tenure, land use, importing and exporting of minerals, 

environmental protection, and international political and economic trends, conditions and events.  If these or other 

factors adversely affect the price of precious and base metals, the market price of the Company’s securities may 

decline. 

 

Insurance and Uninsured Risks 

The Company’s business is subject to a number of risks and hazards generally, including adverse environmental 

conditions, industrial accidents, labour disputes, unusual or unexpected geological conditions, ground or slope failures, 

cave ins, changes in the regulatory environment, natural phenomena such as inclement weather conditions, floods and 

earthquakes. Such occurrences could result in damage to mineral properties, personal injury or death, environmental 

damage to the Company’s properties or the properties of others, delays in the ability to undertake exploration, 

monetary losses and possible legal liability. 
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The Company may also be unable to maintain insurance to cover these risks at economically feasible premiums.  

Insurance coverage may not continue to be available or may not be adequate to cover any resulting liability. Moreover, 

insurance against risks such as environmental pollution or other hazards as a result of exploration and production is not 

generally available to the Company or to other companies in the mining industry on acceptable terms. The Company 

might also become subject to liability for pollution or other hazards which it may not be insured against or which the 

Company may elect not to insure against because of premium costs or other reasons. Losses from these events may 

cause the Company to incur significant costs that could have a material adverse effect upon its financial performance 

and results of operations. 

Loss of Key Personnel 

The Company depends on the business and technical expertise of a number of key personnel, including its directors 

and executive officers and key personnel working full-time in management and administrative capacities or as 

consultants. The number of persons skilled in the acquisition, exploration and development of mining properties is 

limited and competition for such persons is intense. As the Company’s exploration and development activities expand, 

it will require additional key personnel. The Company does not maintain life insurance for such personnel. The loss of 

any key personnel, or the failure to retain such personnel, could have a material adverse effect on the Company’s 

future operations and financial condition. 

 

Environmental Factors 

All phases of the Company’s operations are subject to environmental regulation in the various jurisdictions in which it 

operates. Environmental legislation is evolving in a manner which will require stricter standards and enforcement, 

increased fines and penalties for non-compliance, more stringent environmental assessments of proposed projects and 

a heightened degree of responsibility for companies and their officers, directors and employees. There is no assurance 

that any future changes in environmental regulation will not adversely affect the Company’s operations. The costs of 

compliance with changes in government regulations have the potential to reduce the profitability of future operations. 

Environmental hazards that may have been caused by previous or existing owners or operators may exist on the 

Company’s mineral properties, but are unknown to the Company at the present. 

 

Foreign Operations 

The Company’s properties are located in Mexico and therefore exposed to various levels of political, economic and 

other risks and uncertainties which could result in work stoppages, blockades of the Company’s business activities and 

appropriation of assets.  Some of the Company’s properties may be located in areas where Mexican drug cartels 

operate.  These risks and uncertainties vary from region to region and include, but are not limited to, terrorism; hostage 

taking; local drug gang activities; military repression; expropriation; extreme fluctuations in currency exchange rates; 

high rates of inflation; labour unrest; the risks of war or civil unrest; renegotiation or nullification of existing 

concessions, licenses, permits and contracts; illegal mining; changes in taxation policies; restrictions on foreign 

exchange and repatriation; and changing political conditions, currency controls and governmental regulations that 

favour or require the awarding of contracts to local contractors or require foreign contractors to employ citizens of, or 

purchase supplies from, a particular jurisdiction. 

 

Local opposition to mine development projects could arise in Mexico and such opposition could be violent. There can 

be no assurance that such local opposition will not arise with respect to the Company’s foreign operations. If the 

Company was to experience resistance or unrest in connection with its operations, it could have a material adverse 

effect on its operations and profitability. 

 

Title to Assets 

Although the Company has or will receive title opinions for any properties in which it has a material interest, there is 

no guarantee that title to such properties will not be challenged or impugned. The Company has not conducted surveys 

of certain of the claims in which it holds direct or indirect interest and, therefore, the precise area and location of such 

claims may be in doubt. The Company’s mineral concessions may be subject to prior unregistered agreements or 

transfers or native land claims, and title may be affected by unidentified or unknown defects. The Company has 

conducted as thorough an investigation as possible on the title of properties that it has acquired or will be acquiring to 

be certain that there are no other claims or agreements that could affect its title to the concessions or claims. If title to 





10 

Tetra Tech Canada Inc. (Tetra Tech) was retained by SilverCrest Metals Inc. (SilverCrest) to prepare a National 

Instrument 43-101 (NI 43-101) Technical Report to document the maiden Mineral Resource Estimate for the Las 

Chispas Property (Las Chispas or the Property), located in the State of Sonora, Mexico. The effective date of this 

report is February 12, 2018.  

 

Las Chispas is the site of historical production of silver and gold from narrow high-grade veins in numerous 

underground mines dating back to approximately 1640.  The bulk of historical mining occurred between 1880 and 

1930 by the Pedrazzini Gold and Silver Mining Company. Minimal mining activity is believed to have been conducted 

on the Property since this time.  In 1910, annual production for three years trailing ranged between 3,064 and 3,540 

tonnes with grades on average over the period of 1.29 ounces per tonne gold and 173 ounces per tonne silver. High-

grades in the mine are a result of the concentration and formation of numerous secondary sulphide and antimonide 

minerals, mainly argentite/acanthite, stephanite, polybasite and pyrargyrite.  Numerous mineral specimens from the 

mine were donated to museums and educational institutions, most notably those on display at the American Museum 

of Natural History in New York City. 

 

Historical mining was conducted along three main structures which are being identified by SilverCrest as the Las 

Chispas Vein, the William Tell Vein, and the Babicanora Vein. Each of these structures has various extents of 

underground development and many of the workings are restricted to small scale development on one or two working 

levels. The most extensive development appears to be along the Las Chispas Vein, where per historical records mining 

has occurred over a strike length of approximately 1,250 m to a maximum depth of approximately 350 m. Mining at 

Las Chispas has targeted high-grade mineralization through a series of interconnected stopes. Small scale mining was 

also conducted from three 30 m tunnels at the La Victoria prospect, located on the southwest portion of the Property. 

 

SilverCrest has gained access to many of the historical workings through extensive mine rehabilitation of 

approximately 10 km of a known 11.5 km of underground development. Further rehabilitation is programed through 

2018.  

 

Access to the Property is very good.  A 10 km dirt road, which connects to the paved Highway 89, has been upgraded. 

The highway connects to Hermosillo, approximately 220 km to the southwest, to Cananea 150 km to the north, or to 

Tucson, Arizona, approximately 350 km to the northwest. Nearby communities include Banamichi, located 25 km to 

the south, which is the service community for the nearby Santa Elena Mine operated by First Majestic Silver Corp., 

and Arizpe located 12 km to the north. The Mercedes Mine operated previously by Yamana, and now Premier Gold 

Mine Limited, is located 33 km northwest of Las Chispas. 

 

The Property is comprised of 28 mineral concessions totaling 1,400.96 hectares.  La Compañia Miñera La Llamarada 

S.A. de C.V. (Llamarada), which is a Mexican wholly-owned subsidiary of SilverCrest, has acquired title to, or 

entered into option agreements to purchase the with five concession holders. SilverCrest owns approximately two 

thirds of the surface rights covering its optioned mining concessions. A 20 year lease agreement for land access and 

exploration activities to the remaining one third of the surface rights on the mineral concessions is in place with the 

local Ejido (Ejido Bamori).  The map shown in Figure 1 shows the Property layout including mineral concessions and 

surface rights ownership. 
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Figure 1:  Las Chispas Property and Mineral Concessions Map 
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Las Chispas will require ongoing exploration permits to continue with drilling and exploration activities. SilverCrest 

currently holds an exploration permit for surface drilling which will need to be extended as of March 28, 2020. 

SilverCrest submitted an environmental impact statement (MIA) to the Mexican Government’s Secretariat of 

Environment and Natural Resources (SEMARNAT) along with an application for an underground drilling permit. The 

permit was authorized on September 19, 2016, for a 10-year period and also authorizes a proposed program to extract 

a bulk sample up to 100,000 tonnes for off-site test work. Future amendments to the MIA will be required for 

exploration drifting outside historic areas and building onsite facilities.  

 

No known environmental liabilities exist on the Property from historical mining and processing operations. Soil and 

tailings testing was conducted as part of the overall sampling that has been ongoing onsite. To date there are no known 

contaminants. Water quality testing is currently ongoing for a baseline environmental study that is being done onsite. 

 

The mineral deposits are classified as low-intermediate sulphidation epithermal veins, stockwork and breccia zones, 

where silver mineralization is present as primary minerals argentite/acanthite and secondary minerals stephanite, 

polybasite and pyrargyrite/proustite. Gold concentration is related to silver mineralization and may occur in trace 

quantities within the silver-sulphosalts, in addition to an electrum phase. Historical records document the irregular ore 

shoots of extreme high-grade mineralization which often occur in contact with, and likely in relation to, zones of 

leached and barren quartz and calcite filled fractures.  Dufourcq (1910) describes these zones as commonly occurring 

horizontally and are a result of leaching, concentrating and redistributing the primary silver sulphides. 

 

The deposits have been emplaced through a felsic to more mafic volcaniclastic sequence associated with volcanism of 

the upper portion of the Lower Volcanic Series, a dominant member of the Sierra Madre Occidental terrane which 

hosts similar deposits in northeastern portions of the State of Sonora and northwestern portions of the state of 

Chihuahua. 

 

Previous exploration work was conducted by Minefinders Corporation Ltd. (Minefinders) between 2008 and 2011. 

During this period, Minefinders conducted exploration on the Property which was, however, limited by mineral 

concession rights. Regional activities consisted of geologic mapping and a geochemical sampling program totaling 

143 stream sediment and bulk leach extractable gold (BLEG) samples, 213 underground rock chip samples, and 1,352 

surface rock chips. The work was successful in identifying three gold targets along the 3 km long structural zone. The 

most prospective of these targets was interpreted to be an area between the Las Chispas Vein and the Babicanora Vein. 

Minefinders focused on the furthest western extension of the Babicanora Vein called El Muerto which is the only part 

of the trend that was acquired by concession and accessible for exploration work.  They drilled seven reverse 

circulation holes, totaling 1,842.5 m from the road to the west and off the main mineralized trends.  The program 

returned negative results and Minefinders dropped the Property in 2012. 

 

SilverCrest Mines Inc. (now a subsidiary of First Majestic Silver Corp.), through its subsidiary Nusantara de Mexico 

S.A. de C.V., executed options agreements to acquire rights to 17 mineral concessions in September 2015. On October 

1, 2015, these mineral concessions were transferred to SilverCrest’s subsidiary Llamarada further to an arrangement 

agreement among SilverCrest, SilverCrest Mines Inc., and First Majestic Silver Corp.  After October 2015, Llamarada 

obtained the rights to 11 additional mineral concessions.   

 

Before SilverCrest acquired the Las Chispas Property in October 2015, no drilling had been completed on the 

northwest to southeast mineralized trend which contains the Las Chispas and Babicanora areas.   

 

SilverCrest exploration began work on the Property in February 2016 with a primary focus on the Las Chispas, 

William Tell and Babicanora veins. From February to October 2016, the Phase I exploration program consisted of 

surface and underground mapping and sampling, and rehabilitating an estimated 6 km of underground workings. From 

November 2016 to February 2018, the Phase II exploration program consisted of additional surface and underground 

mapping and sampling, further rehabilitation of 4 km of underground workings plus auger and trenching of 

approximately 150,000 tonnes of surface historic waste dumps. The extensive mapping and sampling program being 

undertaken by SilverCrest has identified that many of the mineralized showings are comprised of narrow and high -

grade mineralization as low to intermediate sulphidation epithermal deposits hosted in volcaniclastic rocks. 

 

SilverCrest completed a Phase I and Phase II surface and underground drill program totalling approximately 45,771.8 

m in 183 core holes starting in March 2016 and continuing through to February 2018.  
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Phase I core drilling of 22 holes totaling 6,392.6 m and 4,331 samples targeted near surface mineralization and lateral 

extensions of previously mined areas in the Las Chispas Vein, in addition to the William Tell Vein and the La Victoria 

prospect. Phase II core drilling of 161 drillholes totaling 39,379.2 m and 23,121 samples targeted testing unmined 

portions of the Las Chispas Vein, delineation of the Giovanni, Giovanni Mini, La Blanquita and other unnamed veins, 

in addition to exploration of the La Varela Vein, all within the Las Chispas Area. Drilling at Babicanora focused on 

delineating the down plunge and vertical extents of the Babicanora Vein, in addition to exploratory drilling on the 

Amethyst Vein and the Granaditas target, all within the Babicanora Area. 

 

Drilling on the Babicanora Vein has identified significant silver and gold mineralization along a regional plunging 

trend which has been named Area 51, based on anchor mineral intersection in hole BA-17-51. The area measures 

approximately 600 m along strike, 500 m vertically, and remains open down plunge. The top of Area 51 is located at 

approximately the same elevation as the valley bottom or 200 vertical metres from the ridge crest. 

 

Select highlights of the Phase I drilling results are shown in Table 1, and select highlights from the Phase II drilling 

results are shown in Table 2. The location of the SilverCrest drilling in the Las Chispas Area is shown in Figure 1 and 

in the Babicanora Area in Figure 2. Surface collar locations were initially surveyed using a handheld GPS unit, then by 

a professional surveyor using a differential Trimble GPS. All hole inclinations were surveyed utilizing single shot 

measurements with a Flex-it® tool. Underground collar locations were surveyed relative to the underground survey 

network which has been tied in by a professional survey contractor. 
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Table 1:  Select Highlights from Phase I Drilling Results 

 

Hole No. Area 
From 

(m) 

To 

(m) 

Drilled 

Thickness 

(m) 

Est. True 

Thickness 

(m)**  

Au gpt Ag gpt 
AgEq* 

gpt  

LC-16-03 William Tell Vein 172 176 4 1.5 2.03  683   835 

includes William Tell Vein 173 175 2 0.8 3.81 1,102 1388 

LC-16-05 Unnamed Vein 149 150 1 0.9 2.10   226   383 

and  Las Chispas Vein 167 172 5 4.6 4.56   621   963 

includes Las Chispas Vein 171 172 1 0.8 18.55 2,460 3,851 

LC-16-06 Las Chispas Vein 66 67 1 0.7 14.9 1,815 2,932 

LC-16-08 Unnamed Vein 143 145 2 1.4 1.58    163    282 

and  Las Chispas Vein 171 182 11 7.2 2.41    311     492 

includes Las Chispas Vein 171 176 5 3.3 2.25    276     444 

includes Las Chispas Vein 181 182 1 0.7 14.4 1,900 2,980 

LC-16-12 William Tell Vein 118 119 1 0.9 2.40   229   409 

LC-16-13 William Tell Vein 168 172 4 3.2 1.08   141   222 

includes William Tell Vein 168 169 1 0.8 3.58   249   517 

LC-16-13 New Vein 180 181 1 0.8 4.79   364   723 

LC-16-15 William Tell Vein 197.5 199 1.5 1.3 1.94   352   497 

LC-16-16 New Vein 93 94 1 0.9 6.57   395   888 

LC-16-17 Las Chispas Vein 81 82 1 1 2.27  306   476 

LC-16-18 Las Chispas Vein 80 81 1 1 1.55  706   822 
Note: all numbers are rounded. 

*AgEq based on 75:1 Ag:Au  

** All holes were drilled at angles to mineralization and adjusted for true thickness.  

 

Table 2:  Select Highlights from Phase II Drilling Results 

Hole No. 
From  

(m) 

To 

(m) 

Est. True 

Width (m) 

Au  

gpt 

Ag  

gpt 

AgEq*  

gpt 
Vein 

BA17-04 43.9 53.4 6.6 1.03 328.5 406 Babicanora 

BA17-07 207.6 219.6 4.8 4.63 250.9 598 Babicanora 

BA17-17 273 276 2.9 5.62 172.7 594 Babicanora 

BA17-18 148.9 152.9 3 4.34 130.4 456 Babicanora 

BA17-23 131 136 4 0.05 397.4 401 Babicanora 

BA17-27 286.5 291 4.1 3.56 137 404 Babicanora 

BA17-31 313.7 317.5 3.8 5.65 451.5 875 Babicanora 

BA17-33 225.7 228.9 3.1 5.08 570.5 951 Babicanora 

BA17-36 241.4 243.5 2 3.65 451.6 725 Babicanora 

BA17-38 15 18.6 3.6 4.21 165 481 Babicanora 

BA17-42 279.8 282.4 2.2 3.79 388.1 673 Babicanora 

BA17-43 324.4 328 3.2 26.95 1,493.60 3,515 Babicanora 

BA17-46 6.5 8.1 1.2 54.2 2,020.70 6,086 Babicanora 

BA17-47 268.5 272 3.2 4.96 859.1 1,231 Babicanora 

BA17-48 289.8 293.2 3.1 6.82 343.1 855 Babicanora 

BA17-48 324.2 325.8 1.4 5.1 438.8 821 Babicanora 

BA17-49 324.3 326.5 2 18.2 1,791.40 3,158 Babicanora 

BA17-50 313.3 318.7 5 1.95 265.2 411 Babicanora 
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BA17-51 265.9 269.2 3.1 40.45 5,375.20 8,409 Babicanora 

BA17-52 340.4 343.9 2.7 7.2 593.9 1,134 Babicanora 

BA17-53 363.8 366.7 2.2 3.15 378.9 615 Babicanora 

BA17-58 340.7 345.7 3.3 1.96 176.3 323 Babicanora 

BA17-63 468.7 473.3 3.5 41.05 1,074.50 4,153 Babicanora 

BA18-64 380 383 2.6 2.21 273.3 439 Babicanora 

BA18-65 382.6 387.6 3.9 12.13 1,411.60 2,321 Babicanora 

UB17-01 33.5 40.9 4.5 1.3 343 440 Babicanora 

UB17-03 23 29.9 2.8 3.29 447.2 694 Babicanora 

UB17-04 9.1 15.6 5 3.91 182.5 476 Babicanora 

UB17-05 7.7 14.5 6.1 4.84 383 746 Babicanora 

UB17-09 70.2 77.8 7.6 4.08 196.1 502 Babicanora 

UB17-11 85.1 92.5 3.7 2.58 332.6 526 Babicanora 

LC17-35 106.5 108.6 2.1 3.4 329.7 585 Giovanni 

LC17-37 205.3 207.6 2.3 3.57 577.8 845 Giovanni 

LC-17-45 222.3 227.1 4.1 1.71 231.8 360 Giovanni 

LC17-68 106 108 2 5.85 1,191.50 1,630 Giovanni 

LC17-72 115 119 4 18.61 696.2 2,092 Giovanni 

LCU17-04 34.3 42.5 6.3 1.97 241.4 389 Giovanni 

LC17-60 100.6 102.7 2.1 2.28 469.5 641 La Blanquita 

LC17-61 115.5 117.1 1.6 2.39 516 695 La Blanquita 

LC-17-45 159.6 161.9 1.9 50.56 5,018.80 8,803 Las Chispas 

LC-17-58 440.8 443 1.32 0.85 172.5 236 Las Chispas 

LCU17-02 6.8 10 2.2 9.42 1,369.3 2,076 Las Chispas 

LC17-65 243 244.5 1.5 13.22 2,006.7 2,999 Luigi 

LC16-30 249.85 251.75 1.5 0.39 427.8 457 William Tell 

*AgEq based on 75:1 Ag:Au 

** All holes were drilled at angles to mineralization and adjusted for true thickness. 
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Figure 2:  Las Chispas Drilling Overview Map 

 


